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1. Answer any ten from the following as 
directed lx10=10 

(a) Mention one assumption of Harrod 
Domar growth model. 

(b) Name one neo-classical growth nodel. 

( Turn Over) 



(c) What is meant by technological 

progress? 

|2 ) 

(a) Define average propensity to consume. 

(e) Who 
hypothesis? 
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introduced the 

Mention one assumption of permanent 
income hypothesis. 

(g) Rational expectation model is related to 
Robert Hall/Friedman. 

life-cycle 

( Choose the correct answer ) 

(h) What is investment? 

( 9a bg4ÜI TIfR GS ) 

What is liquidity preference? 

/Continued) 



(3 ) 

6) What is meant by fiscal policy? 

(k) What is Ricardian equivalence? 

What is meant by active monetary 
policy? 

(m) Who are the classicists? 

(n) Did Keynes believe in full employment 
equilibrium? 

(o) Name òne new Keynesian economist. 

2. Answer any fve from the 

questions : 

(a) What is the goldern rule? 
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following 
2x5-10 
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(b) 

(c) 

(a) 

What is meant by endogenous growth? 

(4 ) 

ARIK ? 

Mention 
Harrod-Domar model and Solow model. 

differernces 

Why marginal propensity to consume 
cannot be greater than one? 

between 

(e) What is random walk of consumption 
expenditure? 

Mention two monetary policy targets. 
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(g) Mention two differences between 
classical and Keynesian thoughts. 

(h) Mention two features of classical macroeconomic thought. 

(Continued) 

two 



3. Answer 

questions : 

(5) 

any four from the following 

(a) What are the two effects of investment 
according to Harrod-Domar model? 
Explain. 

5x4-20 

(b) Explain Keynes' psychological law of 
consumption. 

(e) 

(c) Explain the elements of endogenous 

growth. 

(d) What are the limitations of Harrod 

Domar model? Explain. 
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Explain the concept of inventory 

investment. 

(Turn Over) 



(6 ) 

Explain the time consistency problem of 
monetary policy. 

(g) Distinguish between external and 
internal government debt. 

(h) Explain the main features of new 

classical macroeconomic thought. 

4. Answer 

questions : 

22A/1120 

any four from the following 
10x4=40 

(a) Critically discuss the Solow model of 
economic growth. 

(b) Discuss Fisher's theory of optimal inter 
temporal choice. 

(Continued) 



(c) Discuss the Keynesian consumption 
function. 

(d) Critically 
hypothesis. 

(7) 

e) Is permanent income hypothesis an 

improvement over life-cycle hypothesis? 

Discuss. 

discuss the life-cycle 

Discuss the determinants of business 

fixed investment 

(g) What are the motives of demand for 

money according to Keynes? Discuss. 

policy. 
(h) Discuss the objectives of monetary 
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6) 

(8 ) 

Discuss the main features of Keynesian 

thought. 

Discuss the key elements of the new 

Keynesian fixed price model of macro 
economic equilibrium. 
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