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ECONOMICS

( Honours Core )

Paper : ECO-HC-3026

( Intermediate Macroeconomics—I )

Full Marks : 80

Time : 3 hours

The figures in the margin indicate full marks
for the questions

Answer either in English or in Assamese

1. Answer the following as directed : 1x10=10
were AR ot Teq i -
(a) Define aggregate supply.
ArfaF e Aee e |
(b) Write the relation between inflation and
unemployment.
e R RN A6 T4 ferar 1

24A/84 ( Turn Over )



(2)

(c) Who propounded the theory of rational
expectations?

QST AR GO (FIee TeIae Ffafes 2

(d) The long-run Phillips curve is a
T Fferer @

() vertical line
TR R

(i) horizontal line
Wl’j\zh\l?ﬁ (0

(i) negatively sloping curve
JRIFOICE DRI (IR

(Choose the correct option)

(o Resco! MR Sferear)

(e) Define asset market.

o IHRI SR i |

(/' The purchasing power parity theory of
exchange rate involves

R 2R T TIOR IO TGOS o AqF

(i) inconvertible paper currencies

oSy & @
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(3)

T IO Ik (e et o Be L e (Ut

(i) convertible paper currencies
Afgadan & qa
(iii) None of the above

@Y OIS FZY

(Choose the correct option)

(wm Res AR Tferaan)

(g9 What is stagflation?

Treifestte T Ifer & 352

(h) Write one monetary measure to control
inflation.

et fmgt *Re IQ g1 (Nfue Ao
Gl

() What is rate of exchange?

faferr 2 ercat 6 g2

() Mention one assumption of Mundell-
Fleming model.

oeet-@efie, W2 b1 ST SCars 1 |
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(4 )

2. Answer the following questions : 2x5=1(
o PRI e fra

(a) Distinguish between market demand
and aggregate demand.

/R SR WE INES TR qEwe  onefy

e |
(b) Define forward exchange rate.
TS R =9 it i |
(c) Mention the components of aggregate
expenditure.
AN TR CAMPRR TeEy 9 |

(d) What is natural rate of unemployment?
Froiiee AR = 3forea & @2

(e) Mention two factors causing variation in
exchange rate.

R 2o wiEer R w1 % o Seaw

EXIN
3. Answer any four questions from the
following : Sx4=20
o PPTRA R e s Teg fir

(a) Explain the factors responsible for
inverse character of wage-unemploy-
ment relation.

ReAog ygR-fear okt sRaw @
TR (A PR 361 3997 |
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(5)

(b) Briefly explain the interaction of
aggregate  demand and aggregate

supply.
swie wfdw e INfAE  cneieE SeE

syraeif3e fapur-2ifSfFuIchl BLF ¢ w41 |

(c) Write a note on foreign trade multiplier.

e ISR QIR YRANGR 8RS «fp
O fordt |

(d) Discuss the adaptive expectation
hypothesis.

SRS AT @ﬂ_ﬁllﬂzﬁl O] 41 |

() How does aggregate supply curve
determine in Keynesian economics?

TP wdAfde TR @M @@ e
AR s =2

() Explain briefly the Dornbusch’s over-
shooting model.

TP WerRpf Wif¥bE R¥@ sqE 3
11

4. Answer any four questions from the
following : 10x4=40

o 2PpTgEd R 1A oIt T fi

(a) What is aggregate demand? Explain the
components of aggregate demand.

s oiftw 2 AR SR TeMEPTR
3o 41 |
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(6)

(b) Critically evaluate the Mundell-Fleming
model under floating exchange rate
regime.

SR R 299 SR yeom-gifi war
ST 2T YT 47 |

(c) What is rational expectation? Explain
the role of expectations in an economy.

Qe eremp & 9 SASRRSICCE: e Ae e
e 4 |

(d) Critically  discuss the  monetary
approach to rate of exchange.

ﬁﬁwwam%m%@mﬂww
AT 39 |

(e} What are the policy implications of the
Phillips curve theory? Is the Phillips
curve a poor guide for monetary policy?

%ﬁﬁi@ﬂwﬁ%@@fg%ﬁs?{m@
TMeq . Riferg TR = Aqemfs 37

?

()  What is internationa] financial market?
Explain the three main types of
financial market.

oTeEer Rew <@ e @ [ey
Wﬁoﬁhﬁmmﬁmacﬁwwu
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(7))

(g) Explain the determination of
equilibrium rate of exchange,

s R o Rwea fion e w, g
Sl

(h) Define inflation. Distinguish between
demand-pull and cost-push inflation.

TPy e frn | viferafe qardfe ae
TGS AFHIE TGS AL (YA |
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